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Asylas Ay ladia) Jsadi p2ey S5 58 ((2025¢) The World Bank caway 43 jSAL yiag
e Jlee ) delad due il NVl s B geae 300 Al (BLEY) G LS ¢ jean 3 JleeY)
AL Janediy ctilpuall adag cagiall Ay cagaall ye Hlaill CVlae (A jae Gl (JOal) Jine
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e (b dasgal) adly
202352000 sle o Gaadld) LSsall Hd5e o eae dap aals (10) IS8 Sy moas
DMy JAagie dbadi 13.8 san Hdgall 1 e jeas da)y Cuali (Oaalel) (pda (b L asale JSG
Clydgal)l DS o jae clay galil dlase g aalill l3a of ) (2025¢) World Bank iy
4l cdad 31 sy cabiad) DHELY) Hdge Glays Cimalp Al e (L Apallall AaSoall dyc 4l
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Pa @la 5457751165 12.2514.8 i canfll e Ll Canalii S 09l 53k
) e
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) dsmasl) (A 1hie 5 28 (LS el i i) 8 GAY) Joalls seme djlie of JSAL i

coagadll 18 g Ll sad ol e mondilly dnan)ll e el LeSoally Jlae) 2 ped (520
(BWal 32) sean (e il cladlal 2005 ale i i LS5 of ) Jlee Y dalas 31y clily puds
el ) 150 60 5ot LS5 3Kpe et )l cladla) o2y . (The World Bank, 2025¢)
b3 sl ol celld e sdle .(Djankov et al., 2006) (2019 alal 33 35l I 2005 alad 93
g i p e yaall duaal @iy WWlae o Cieis o pae 6 D) s Lbie SSHIL DY)

adly . ladla) 6 2aes ¢ pan )l g Uil 8 Alalal) Cile g pdiall dalgs ) bl aal sl oyliie b eyl
4 il cladla) aae gl Maily (L) e Jgeanlly colid) mjlai o Jyanlly daliall oy
agia ISV clada) 3D G paiicndl i Llaag ASLY Qi Yo s Laiy - Lgie (<0 ciladls)
(The Lad 13aly Bla) agd 3 SlueY) c¥la Lisad Lol (gaadlia) caagdi agaall ye sylaall L
dpallall aSoall ool il il judié daSoall Jlae 8 LS5 o18Y duillys \World Bank, 2025c)
(2000 alad 252 45.8 Uilia 2023 alad 32 31.9 L) Zuyall duns el 555l PDIs axal oy 4l )

.(The World Bank, 20252) (_ad 43,3 30 dilis) 43,0 44.5 9= ol Jacigio Jon en 4ild

lor oae )l e Sl ans aali praaly JK Caae s LS5 L AaSpally Jlae) Ay of JSAL s
202052000 ale b -Alanl lan)/as dllaal) docs Iy  Maay) o) malil/assls davy Lilae
alall 8 %24.2 Jaal Lgie Lali 8.5 gaiy MaaY) Asall ilill/ caciyll e g Undll ili docs Cana )
ki 22.6 sai; 20245 2008 sle op Aleadl aal/lpacyll e Aleal) Goss camali WS L 58y
[(Elgin et al., 2021; ILO, 2025) ¥ alall & i %27.7 dlaea digia

el 3geall o el J (M Aslay (Y Y ¢ ean (b AaSsally JlaeY) & o) Jsill (S o5 G
Byl Cile g il Ll " raall Ll Cile gyl dalia SY
ran b el i alaiBly daSsally Jlee¥) Ay Cm JaY) Aligh A6 ABal) jLas)
z 35l axiiuy (2023-2000) 55l Ligie lily e Luhall adiad cdahal) duzmyd jlas) dal e
ARDL ¢350 elas S laasy)
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Autoregressive Disributed Lag (ARDL) &jsall sUadl (A4 jlaad¥) zdgail (glaill jUay)
Model

(Hassler dplam¥) i) b e ses LSubiall jlaai¥) z3 JST e 13aly ARDL 73500 ey
A Al puall Al dadl) of Lo (@A) i) 23S asi Y seb & Walters, 2000)
, Ghouse et al., 2018) L dlgiall/ Sl clyaiall/ juaiall dplally L0 an@ll/diad) e IS
s ) iall Aled) al/Aail) Gaes Lo ) ALYl Jodid il iy Laily ¢(2009/2005 ¢cssS
.(Charemza and Deadman, 1997)

Y al b (Gailasas ¢ aina—da)) Lalsll lhliall Jelll 23l e ope g ARDL z3gai jadig
ARy il 7 3gall 138 Jany elld o ke (gl ui die BjEine diiadl) Judbd) (1685 of Jajidy
& Gen) JaY) spady bish B jaudi A acliy 43 LS Byl daiejl) Judlud) s 3 dualiss
7 &8 ARDL daagia o} ) Bl il Js ccawnd 138 (. (Pesaran et al, 2001; 2013 «las
I L) ey Jle) daclidll KA (e aal) e bl e cpalal) ) aladl e S|
s o sl Uadll ang Aliedl) il (p Ll 35as ASiag z dgaill (aradd egus ¢slhadl) oy
.(2018) Ghouse et al. Cuwsy ¢ yatill B8 73903 Juadl ) Jeagil) 8 pgan Lo

(JaY) sk dgls ale) halia JalSs dDle (uSay (53 ARDL #3501l dacasall 8yguall cilS 13l
:(2018) Ghouse et al. 1 Gy ¢l Jall 326 (1 1) IV Aoyl o cplalSia Cppiia G
S¢e= 0 + B1Te+ BoTi—1 + B3Si—1+ €. (1)
12013 (plasd & un) Ul ISl Ak i) saeie g 3gaill dalal) 5ypall b
AS; = @+ B1Si-1+ B2Tli 1+ B3T2; 4+ -+ Brs1Tkiq

L=1 Mi—1 My—1
+ Z iy AS, | + z oy AT1, ; + 2 sy AT2,_;
i=1 i=0 i=0

M;—-1
+ 4 Z Kp1; ATk i + & oov e o (2)
i=0
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i) yriall palill/eUady) il se ) esi tM -
(IsY) Gl ilalas) JaY) Abish ALl Cilabes N g :Bs—
il JaY) cildae ) gegotocg —
gl Wadll as ) a5 -

Algh dDle) lalie JalS3 asmg Loy ARDL z3sai alasiad of 1) (2020) e &by i
(el Liadl Jedlall GsSu Jlaal (1) 1 clshall (e degana Gy Ay cbariall o (JaY)
~$) DF laal Lgiay 0sSall Jlaaly Lalad) chlasV) aladiuly sl jda e lasls (ge B
g1 e < LelalSy/lgigSun da g lyiia dgng pae e S 8 59l o3a dueal gaiig . el (Llsh
13) dalatial s ARDL 73503 of Jsill (Sar o5 (a9 JARDL z 35 Ggaaail (5 yuin Jays duliay Sy
10 Legio zia o 1(1) Y1 Gyl sl 5 1(0) (ssianall tie ASLu/AlelSin Lgmaen Alkisall ilpaiall i€
oo JB YT o) i) LalS5/5sSa da gy 08 ((2001) Pesaran et al. duls caussy & 1)
(z3sail 8 Aiacaiall i pnall Bl il eUady) 8558 s (2) L Abial) sl (e gl JalSs dn 0
Dbl e aae ) B eyl 85 Qg VAR sl g (S laatV) asie z3ses pladialy
Loyl fiag (3) -(Akaike, Schwars, FPE, and H-Q :elld Jis) eUasyl <l aaanl dasdiill
JalSs lia IS 1) L laa) seladll s3a 4 2 ¢(2007) RA0 rnsg AARDL 350 aladan IS
Pesaran et o)sh 53l Bounds Test sgaall jladly Llaan¥h @i cdade (o cibpaiadl o Hlaliig
agaadl sy ¥y eV aasll 5ylaliall adlly Lgundd) Foselias) dad 43laey ¢lldy ¢(2001) al.
Pesaran et al. 4y cauang %5 Sy Caagiaal) Ligindll (ggine dic (daall assll/Adgaal) aal))
eV aall dad < Lgund) Foselean] dad <l 13 (1) 10 @Vl &35 Gn el 2 (2001)
1) () - chariall G laline JalS3 ADke asmg adey S (HO) adall iagh (b i ddgaall Fodedl
J9ng pdy g adall (mh ady (Ser Y gl Fded < dgaall F dodl YY) aall o culg
Al AeY)g SV o) Sl n Dganall F el 2 ladie () -@bsia) on i JalS dle
O blite Lol ADhe d5ag p2e /350 oSl g iy Badla) dobaie daemy (05S5 Wld Adgaall F
-l il

oyt cbuiiall o Ja¥) Alsh ADle 3sag 2oy bl O Ja¥) Bad ADLIL Gl Lads
Error Correction Uaill st z3sai/Ad] alasiuls cilyxiall oda (s 3Dl (e jueill G pun
Wl Y ¢(2009/2005) sS Ay e ¢ LYV 138 Ay .(2019/2012 ¢ jlas4)5) Model (ECM)
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Jalae 5Ly Aad ) gonll llly canre (o cihaial) Cn JaY) Sl Ao say (2 o aSas
c6a) e lgll Bage gl VIO L A () i 13 Al ayla) clS 13 L Uadl) e
Ol 138 ) Bagall depu ) Jalaad) 13g) Zallaal) dasall yads Lot
(Aiasl) 80—y jalas—daddiol) Clibull) addiual) 7 3gaill Chuags
Basaall Aaoally Jlae V) iy (e Syl il yuriall aal calglis Aalas bl (e dace 5 Lo ) 13k
Afful et al. e L YlSaaly cdahall sl ghall b algli 2 Loy caansl) s ey ydall Joal
p A Al 4l daladl dipall 336 63 GARDL z3ga3 e Llall duf)all aqies .(2025)

inform = f (coc, regq, unempt, doc) .......... (3)

HHGIIEN

250ill e Daaa Biially jrall daline Gleg pdall ol jue AVl aas I jej tinform —
radll Gl Slill ayrma ¢ paigy b i salally Aaill ! dyadl Sleall ol gl AL
2l mng ¢ srigy b Ul iy all e bl e Lebias 55 «(CBE, 2005; CBE, 2025)
+sSaY) ¥l Welalay e ) (International Monetary Fund, 2025)

Al (30 Gty (3 cAallall AaSoall iy G5 anl sag ol dll e splay o) ) Seyi:coc -
Ge e i LS (8Sllg By aall Sladll JICaT @b b L ciiald rale 3aal dalall cildal )
L daf1 1005 " TodV Jia G risall dai zshig Algall o mlladll Glaaly sl )lau
.(The World Bank, 2025a) Jdsall clid) Waynm; Al duallall LaSsall ilydige o)y

cgallall LuSsall iy 50 2l gag (Clehal) 5350) dnardaml LNy &30 5255 ) S iregq —
palal) g ladl) &t o aa iy et dads clabiw dalig delia o dagSall 538 e g
Jlee ) &cjlon By o el 5850 a2 anss " milIT 1005 "ToeIT i (o 4ias8 s

JS) ase clglsl .l ysa Bae ) 13l Bysaally jrall Aualie Slegpdall o))l e SLaBY) paa o puaill a5 130 e slae¥) 5 !
g Uil il Aaesi g ahatin cslaall o daally Gl gy gty L Allaall Slanl/ ol e g Uaily Allanl) Zaesi 5 3l Asia3l Aluslidl
Al bl Aoy e ol dlld e 3le Llgdle slill (e 2 Y Jsmmgl) o cslaall s3a it ol ¢ Jlaay) Aaal) galill/ el
i oo S A Jlas 1 i) dalineg Bl Sleg el oF Gl L (sigalel 135 5l aina) L) Slasl Gilall -dsal Al
5de (2016 ¢ ol Labhzal) sgas) ASad) bl e alae¥) aaey ALl 35l 2237wl Wedlales ol ) dosd el s g i) lads)s
(Schneider & :elly Jia ¢ pawsll s Uil can ghifpnng ALl agall (g by A Al il (o al) A el e

Williams, 2013; Oh & Zhang, 2022; Casalis & Maier, 2024)
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(The  Jgall clidl layn iy Al duadlall daSoall il S5a 03 —aay . (Yassin et al., 2020)
.World Bank, 2025a)

Sh—digas ¢ ool lull 0)a any ¢ Jaa) Aladl Jaeas lgie yuag cdlladl ) 3e 5 :Unempt -
.(The World Bank, 2025d) (WDI) Zuallall 4l

el bl palall ¢ Uaall sl oLty ooy ade yug olaly) ) Sl ) 55 :doc -
.(The World Bank, 2025d) (WDI) asallall Zaesil cidisas ¢ Joall i syrmas o Jan)
dbigh ABlall HLadY opait ) dwhall 2 3 ARDL z3gai dania e 201 dapall paty

:(2023-2000) 35l PDhs Aliticsall lyxiall de sanas aalil) el (s oY)

Alninform,
= Bo + Bilninform;_, + B,lncoc,_1 + P3lnregq;_1

P
+ By4lnunempt,;_, + Bslncoc,_4 + z Y1 Alninform;_,
i=1
q1 q2

+ ) vz Alncoc,_;+ )  y3 Alnregq,;
:131 =X qa
+ Y4 Alnunempt,_; + Ys Alncocy_; + & ... ... ... ... (4)
i=1 i=1
(Mohamed, aalil) juxiall ad A aling 8yl adl) il Julaal daaisyle olll dip—all e slae¥)

2010)

iz agaill Cibial dnal) Judlad) Ul madall wygill SLadls JgY) sshadll 3l copisha Jadi
OsSes (520 aaty Al sgladll 3lati Lty .z dgaill 3 Ulas) Lgaladid (e (8ad Lana Lgilily aojsid
ARDL 7350 aladin a3¥ Jayd€ el paiall sdgl dyiajll Judlad
Joaadl clily anils muagid oz dgaill el el dedlaad) libul (czpdal) oyl HlodY dawally
203 (Joaall 138 by daldaass Apiejll Judlad) 03¢ dntuasl) Cilebanl atl masy 3 (@aldls (2)
Jedlall paeat Jarque—Bera selasy Lllaay) daills ¢ canlal) ajgil) o dpie)ll Jedlad) paes ¢
) 8 lild) a3 alasial (Sar &5 e %5 e ST dsial
138 g Cus L Galdl (3) Joaadl by 4l magié ia)ll dedlall GeSu JLAY daills L
B ) gsalls daall i S jhia) alasiuly el Jdedladl hil/sSa Hlas) s Jsaal




210 s B oyl ALY ) 8 piiially shuall ualine Sile g pdiall Jsd B 2aSyonlly Jlea¥ By 590

— S lad) gl Aallaal anallé ¢ ggiaall die LSLu/Byiie (S5 Al Eriedll Jedlad) e o) 2 ¢ laay)
gren (S1.%5 Dgina) (g die Aapall adll (e J8 il Auiedll Jedlaal) paaad Lganall Janall 8
Cun ¢[I(1) oY) Ayl (1o AlalSia Ll (] oY1 Byl 22T ey DSl Can vl dsiall) Dbl
dasall adll e Sl @l Al Judladl anead diganall Janall lsi= Ko los) it dillaal) ail
A3l Dbl (o pans B paall (b iy oy @bl sda e (s %05 Ligieall (s5iue i
ciial) s3a G JaY) Abgh Al 5LasY ARDL z3sab aladiud (S o (e ¢(3ang]) da 35a9)
 dgaill dudatl) il
ARDL alsiials Ja¥) dligh 48Mal) jLaa)
el Al 5 yaas

5 o el il 558 aaal desdn el Aaba) juleal) aay 3 (1) Jsand) lily = ags
Baaly 558 o Kl Saalall

1 Jgad
il 3L gy
Lag LogL LR FPE AIC SC HQ
0 17.2313 NA 2.26e-07 -1.1119 -0.8639 -1.0535
1 118.4178  147.1803* 2.39e-10*  -8.0379*  -6.5501* -7.6875
2 136.7385 18.3207 6.68e-10 =7.4307 -4.7031 -6.7882

Eviews 12 maliy cilsjie o saal
9aal) HLEA) aladials Ja) Aligh A8l jLad)

.Pesaran et al. (2001) sysh 53 Bounds Test agaall jlodl il (2) o8y Jeaal) Glily aas

sl o Sl g8 5 ey 23.9 ali Foseliasy dusenall dadll of a3 (2) Jsand) @lily dallaag
by Aagill o2 aesig (%105 %55 %1) dginall Cligine muen die dajall Llall 350all 5kl
Gaoadl aill o U sLay) e oS0 (hlie JalS) Ja¥) dlish ADle d5my ades ABE dpedall Lo il
A 30 ge Jin Al Byaadll duiajll Judlod) s 8 dslla cuad (2001) Pesaran et al. laysh Al
5 Baek duhy Auhll g dall oda e lailly (4 24) z3salll 8 dexiiceal dpiel) AluludlS
Narayan lgesd ) Lially Llal) agaall da jall aidll crardiiulg oot 43 23 culae Al (2018) Akbota
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Aol adll Jlaiia) & 33 (2005) Narayan — duhs ) geaslls cBpuadll daasll Judladl (2005)
(2005) Leasi A 3gaall 23g] Bylaliall dayall adlls ¢! z3saill Hla) 8 Ligenad) Lially Llell 3508l
Llaarg . (k=4) Atid) Dbl 2ne ey 328L0e 30 (sl Slaalie 2e Ll Ally Narayan

038 dad (O 233 ¢(2) Jpaadls daagally Sanaal) Lially Llad) g0all dspal) wlls dsgunall F solias) dad
(Al Aa i€y L Aginal) Cligine gaes e saaall dgaall a3l daall 2l (e ST clly Lo Agdlan)!
bl st (o JaY) Abigh 3Bl dgag iy Hlilite JalS agag paey S paad) (258 Aadal) (b

2 Jyadl
Zsaill o o Ja V) dliphs ADLe) LS Y sgonl) s/ il
F BGLLAA! 2\.4\55 (a\;]\ L.J_SJ:'_S J:\Baﬂ L\.lt’ JA) J_gd;ﬂ S\AJAJ‘ Hﬂ\
23.9 Ligiaall (gfinen 10) I(1)
1% 4.280 5.840
5% 3.058 4.223
10% 2.525 3.560

.Eviews 12 C_AL\).\ Gl i s * F Selian) dad — 7_ukaal/
-(Narayan, 2005) lrae Loally Llall 3gaall da all aall-

g dsaill duhind LI
z3salll Gilales Ly o 2SHI Cany el i (g lalie JalS3 ADle 29mg (e SSHI 2ay
kil @ o (12)5 (11) lSall ) goal emy ¢ Blad) 138 85 o ppeadlly skl cplad 5324l
O L;T bl g 288 CUSUM of Squares culayjall Sl g senally CUSUM  aSHill & gandll

el e zasaill ilabea b e iy Qg (%S5 Aisins (ggiee die A& 2508

(ola3) s Mha il as) Ll Al Aol ciexdiud ((2001) Pesaran et al. lgesd ) Hlaliad) JaolSall JLadY <¥ls el (o (s !
%105 %5 5% Lginall Dligivus die zdgaill HUal A dguenall Llally Lial) 350al A jall 28l) ilS (restricted intercept and no trend)
-(3.09 <2.2) 5 ¢(3.49 2.56)5 «(4.37 <3.29) : b WS il e
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(11) Jea

12
4 e
o — — h - . —
.l T
8 J— N —
-12 _
11 12 13 14 15 16 17 18 19 20 21 22 23
cusumaAa - 524 Significance
Eviews 12 malin Glajia 2 jsaal
12 J<id)
CUSUM of Squares lesyall «S)ill g ganall HLis/ zilii
1.6
1.2
0.8
o.4
0.0
0.4
11 12 13 14 15 16 17 is 19 20 21 22 23
CUSUM of Squares 59 Significance

Eviews 12 zalip Glajis 2 jtaal

Jushall Jad Bya8al) cilalaal) gilil juds

Lae <0.98 sai il Aaadl) R® dad o ¢ 3alally (4) a8y Jgaally daasall ARDL 31 il i
dualine ey yiiall asl) ye Sl ana 8 il (e %98 e Ugguse Abieaal) Chariall o) i
o) w5 o ey Lea <0.000000 s il Lllaiad Ay F selaan] by« a8 spnaally jaual
Bilas) dagine
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dugine gl ) it (3) o) Jsaall daasally cJaghll JadU skl cilalaall gl daill
(Jae) djles Ly ey coladl) o Blasdl 5tie) zigall 8 Diemiall chriall aes Slales
Wl LS Aol Lied o Dogunall taed 25 Gua ¢(QLaBY) ) Sl ey cAlUad) yuiag
LB aas e el il i) e Gl Gl anag sladll ki 55 Lty il ) (3) a8y Jsaal
oo palll Cleha) Basag Aladl ke S35 ¢ juan (8 Bpially jrall daaline Cilegpiall eyl 2
2 sl e Ulag) "JleeY) dusles diy

3 Jsl)
ishall a1 Cilales i zeilis
P-value ddlaaY) 4.l t selan) Gl oY) I alaal) aaiall
0.0003 -4.9370 0.2472 -1.2207 Incoc
0.0053 3.3415 0.2091 0.6990 Inregq
0.0286 2.4608 0.1898 0.4673 Lnunempt
0.0000 -13.8243 0.1265 -1.7496 Indoc

Eviews 12 zaliy cils i 2 jsaal

Pl Lash Lgnaid Jaglall Ja¥) il paeadiy 3l Lasds

Lo Gllxy o)Ll & cag eabuadll b oSl wali of @3l g taldl) e gplasadl il Lawills —
et LB aas ey Opilall AAad) clajleall e Loyt 858K Clajlas e 4y Jaiiy
o ol Al ek By e Sl Gl Bially Jrall dualie Glegydall el
Loaliadl) sataal) doadatl) el CallKis elie lgwiad Jilie caluadl) 85 Jaats 38 cile g yial)
bl (3855 - caesl) e Y] G Ll mlla b adlal (e i 4 Ll ¢ pansy (S0 anll
.(Zylfijaj et al., 2020; Asllani & Schneider, 2025) <li Jtia ¢dgadail) i)l e lld <
cmand O N tal) it t0lee ) delas i o el duaanl) Y lg ilsll) aga uxial dualls -
By Spiaally Hieall Lalie Clegphall caw)ll e LB (e ui yean b Jlae) dusslas Ly
(ohlarl) Lgla b Al aincas) LS ¢ Jsadlly Caaty ol JlacY) dusslan &y cpuans ol el iy
Les cclubaall of clehay) odgl Jlad 20 daaliay aly clubaadly clehall Giue Lo o 4l
By o) ) cuad Al laball aa @lly 8 dahall G - anl) e LY aas Bl ) (s

.(Nohoua, 2021; Rahou & Taqi, 2021) Luwll sai Jsaill aesi ¥ JlacY!
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1y coaldl) g Uaill asial) sl GLaiY) aals o @ meags glad¥) ) Sl pend Ll -
Nl Digaea b Al judig ronia GuSally GuSally cile g iall 03g) o)l e SLaBY) aas (4e
Aaaayll Bpaally jrall dualidl Gleg il Wi I JleeY) 3ty chass i olay) )
g lhadll b aaall b Ll Blaliall Cileg piall Joatpe s ¥ il e 30le «ileg i) 538 sl (agh

(Zylfija] et al., dalull gkl cluhall aa @l & Ahall Baty el I el e
.2020; Rahou & Tagi, 2021; Estevéo et al., 2022; Mejabeen & Khan, 2024)
wj\ Pr Alaidy) S DJLU (_A\ LEJ)-' UM\ bdb) u\ ‘:J\ C»_\LI.\S\ dw\ M wh -

Cllaaial dlae 825 o Iy juaks 8y mmm (eSally (uSally eipuially iaall dualiia e kol
& Aalall ilegydall Cuils e agalatid G (el daall Bow (B dae da Goama Y )
g clly b Auhall iy hsally il Laline Glegyiall Whedte by eyl e g Uaill

(2016 ¢ oasdll Jadasill 2gas; Elmassah, 2023) elld Jbia cdzball byl

(sl Ja¥) A ¢3leall) Undl) ol gz dgad o quilss
Jalaa dalaa of s (Uadll ranaali 7 3 98 305 eagy (3 (4) a8y Joaadl il daldas ggun b
Cahadl e %55 a3 o) Jeil) oSa Ml (-0.55) (gslecis Lginay Al Cipls Uadl) momay
358 US/ighall s (& (Bl slse e Bl jrall daliie Slegpiall cassll b SLaiBY) o
O (4) @ Joaall il rags celly e 5dle A (Ancdl) dviajl) 85l B dspna o (Aia) e}
Ja¥) g8 il S5 clil) il o iy ) (gpindll dmgl i) 5o sladl) e Blad) e

. il
4 Jgdl
[Lsl) moniaid zdgai _pads zilis
P-value ddlaaY) daal) t selas) Glaall i) COlalaall ariall
0.0000 -14.1077 0.0396 -0.5587 ECT(-1)
0.0077 -3.1482 0.0801 -0.2524 d(Incoc)

Galalb (5) dsas 2 tadd
JaY) Braady dligh JIY) COLalea s

oreailly Jighall JaY1 8 A1 cDlalae et (e o(4) 5 (3) by calsand) iy daalye egin
r sl e
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A9 yal) iy cpalall g Uadll = giaall GLadY) dawi puaial el sdishal) Ja¥) & ) Clalea -
(~1.74) 52 paally jioall dpaline cle s ydall casll e 2B anal docally 4l 4558
el e AaBY) aas by g5 Bl Ay palal) g Uaill pgiaall L) L aalid
ol calal) e sylar ol il Ly ailly . % 1. 74 Ly sy ally jaall Lalite ey dall
(= s Brally Hroall Laliie cileg ydiall ol e A8 aaad doally al d5al) L 5l
e g yiall )l e Sl paa 53l ) 35 %1 Lty slasdl) e syl aalyid .1.22)
ool paalanil) haYlg il saga el Aol Wil L% 1.22 Ay Sally jiall dualine
daaliie e g piall oyl e SLaiBY) aaal Lol 4l Lal) d5g sall il (JlaeY) Losjlan 3y
By ana 53l N %1 Aiady Jlee V) Lyl Ly (raen (53505 .(0.69) s Bpaaally Jaal
A3gyal) iy (s Gl 35 . %0.69 saiy Brxally i) dualiia e gy dall o)l e
a3 Bpally jrall daaline Gileg dall ca)ll e slai®) aaad Lol Al il 43al)
) e 2By ana 83L) ) gk %l sai Jaa) Alad) Jane 53L3 &3 a9 -(0.46)
%0.46 saiy Bpraally raall dualine cile g il

aaal Lol sl e sl ol el Etiad) d5gpal) sz il Ja) 3 ) cOlen -
el oy iy (<0.25) s e ally pall Lalie Gle g Sall el ye sl
sall daline Glegpdall el e LY aas 8215 ) 5350 % sans sledll e 5l
%0.25 sai spaally

ol iuly 7 agadll Bags Ao aSall duadial) c)yLasyy

Aol o (3 BLT) 339 oo idsll Breusch-Godffrey (LM Test) jLis/

DAY agiig cdare o eladY) (G (I3 Dbl A @l culS 13 Lee (i€ HLaY) 138 padiey
ugunall F seliaa] dsine sy b DDAl 335y olad¥) Gn (3 1aL3)) dgmg a2 S e b o
celhal) G 1Y udes Bl A0 dgag pes g paell G Jod o dugine e ilS 138 Ly
datly dugunall F selias] (o IS dllaa) of ani ¢(5) o) Jgand) il adly (as - ranea peSall (uSally
pns B aaell G i Jallis (%105 %55 %) Digieall Cligins g i digine e 3’
el z3gal) g/ elaal oy 313 Tl )) agag
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S Jsaad
Breusch-Godfrey (LM Test) jLis/ zilii
Breusch—-Godfrey (LM Test) F selas) 0.0991 Prob. 0.7583

Obs* R-squared (.1884 Prob. 0.6642
Eviews 12 zaliy cilsjie o jsaal
Aol ol il ase e ddsll Breusch—-Pagan—-Godfrey Lis/

Ahia agag pey B8 Hy eae () Ao astig - loall (b Gld e 2dSH )LodY) 1s aadiy

Lgina egun b calall LAl 3, .Homoskedastic (uilaie slladl) cpls of (ol cladl) as ol
Gl ailad ade ASAe dgag by Ul adell iad Jod o digiae pe i€ Qi LF selias)
Sa ¢(6) ad) Jsanll Clly dxalye egun Ay mnia (Sall (uSally (Heteroskedasticity sl
(9 (%105 6cy05} 6%1) z\.fya.Al\ LL!Li}:IMA o e 2\.:1‘5.134\ ‘)_.}Q 2\_1}“;,43\ F Ec;b.aal &:dm;\ ul d}ﬂ\
el zasaill Blgy (plh Guilaty g aaell (2 dis &
6 Jsd
Breusch—Pagan—-Godfrey ,Lii/ =ilii

Breusch—Pagan—Godfrey F selas) 0.4460 Prob. 0.8857

Obs* R-squared 5.4270 Prob. 0.7956

Eviews 12 maliy cilsjie o saal
akal) 7 agail) Blgad andal) aujsill Jarque—Bera sl

Gl b BB eae (g e agiyg - elad¥ )/ Bloll candall aisill e CalSU Laay) 13 axdiey
%05 dagiaa (S5ime dic digina e Jarque—Bera sslas| digiee CulS 138 L el gl A )
Clly dallas egun g . poiall zsall Aol ULl candall gl iy paall (md a8y (S Y
%055 %) Ligiaall Gliginn pres die digina je Sela Jarque-Bera selas) o aas ¢(13) J<a
corhall aigl) o pakal z3gail) elladl/ Blsy cliby b s paell Gajd Ji S (e (%10
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(13) Jsi
sl anbll aijgill Jarque—Bera jlLis/ ilii

Zeries: Residuals
Sample 2001 2023
Chb=ervations 23

Mean -2.0%e-15
Median 0.010131
Maximum 0. 1083343
Minimum -0.127364

Std. Dev. 0.049074

Skewness -0.4105912

. Kurtosis 3. 796265

- - Jargue-Bera 1.254873
15

-0.10 -0.05 OO 005 010 Frobability ©.533859

L0 BN W B W@ N @

Eviews 12 zalin cilsia 2 taal

Al gilss
e (ol ) lgmsuii (S il 5o ) Ayl caald
duuyall gl,glﬂ\ gal) mili

csel e gl eae b palall gl e ey -

DS ans lgalina (8 me  Bsially aaal) ualine cilegyiall (65 LaaaY) (e 02l (e —
WS EFIAY

e B Al e Aol il LS callatlaall (e g0 230 B el e pladll S -
el o Al sda Calagial (8 agen Lo 5oy (Liaba®y) dlaasy)

Alalall cle gy dall dda il aas L)le il oy (gye0 IS Bane Clily a0l 3gng a0 —
ceml) e g adly

O Al sl saill o Do)l Gle gy dall 538 (e g Lee ¢ Aaall Jisaill (8 59n8 39n9 -
Byoally jrall dalie Sl g pdall daling Lyl s Joaill alanfs

DAl 38 a3 g il glaall S e Gald 23 - e b Aaball il 2 gall Al
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@ ia iy e Al A gialy Sral) Gileg pdall dgag (8 Jiay dg0he Jawg b -
&0 el &5 (hag clgaly) Baliys (L) a sl o Lgh)a e dan Las (sl s
L oolai®Y) gailly diliaall Lol Jlan)

53l e (8 ¢ Jlaa¥l ol il ) aaals Aoy Lina e ool e SV aas aaly =
olandall Jas) (M) danpl) e Alleal) day Wi dans

SN asls dla Ui Y e 8 daSeally JleeY) A Aalall Gladlal) o el aldll p2y -
sy} ) spally pall Lalie Gileg pdall Joad aca lagd Sy S Gladlal) e 23l
Blas) Q5 smn 8 daSoally Jlae) &y ol AL Ll G b ae Gsles Le sag ¢ cams)l
eyl a5 Joaill e

ol ) il

-(2023-2000) aushall 58 Pla (ol ) Saally (dladly cJlaeY) dsjlas A
ady Al 5alys JleeY) dasyles Ay craend of I dhal) ciliags cdaghall Jal) il Al —
b el e ccle gy dall 03¢l poyll jue Al ana 0L I (535 clegie ST %1
zsiaad) Ol e IS aali of N Aahdll cl g ¢ AV calal) ey .%0.46 5 %0.69
AlaiBY) aaas B3y A (s25 clegia I %1 Loty caledl) e Blasilly yan 3 paldl) g Uaill
%1223 %1.74 grer c&_\g'})ﬂ\ ulr_ ¢ _paa ‘:g fé)._.\a.aalb )a...al\ daaliig ij)..‘.’mﬂ ‘;Am)j\ P
SV Gap %l sa sl e slasd) aali of ) dwhall cileasi ¢ juadll Ja¥) il dually -

%0.25 sai paally jrall Lalite Gilegydall cawyll e 2Lai®y) aas il
Slua gil)

Aally yjae b Bpally pall Lalie Gley pdall ally Jos @25 (o Gl 4] deagi Lo e9a

b ccle gyl oda alial AeSlall AaSsally JlaeY) Ly olal (e Dlad ¢(synall BLai®D dpacs)l) y&
pska (8 Aaal) cilgally LA plia d5en aod (b aged Gubill ALE il Cliag delua dual
Dy ae g Al G ¢ a8 Loba®V) duanll 8 Clegydall o abaet] Alled Clabiss il i
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s - @al Lali e Cpaally il sl dalia FSY) Glegpiall daling Al gas Joail
oo Lash L loagil) odag L by Jilad (e ad) Jeasill 5 Lo ) 13l cluagill oda

02 Cangicd (Uil auly can )l e SLaBY) Aagde ) Bl (AL Ganiliin) g L) 55 ya -1
) e o 5SAl @l ¢ el g Uadll ) eyl e g Uaidll (e Joaill D) i)
o g Uil Alalad) Bpally Jraall dualine cilegpiall Suiad cibllieg dasb Glay JgY)
el o 58 ey e ladlly ihaall Calagiah Gl SE sedly ¢ el
el axe o g aii S Aadill
oA o Lo i oty pranad dliie il ey ()90 IS Aiaae iy 52l dgag Byg e .2
dualiia daling e piall 8 sl o) saill ¥ aee o ciladla) (e 02t ol Sl (10
Haacsyl) (yof ) il g piall 038 Jsa Y ne SIS ¢ canell g Ul 8 Alalal) Syically jraall
caali g0 cili)asy) Tasaal
pamy By Jagying Sl Lbga Clacde Glegyiall 2l Sl ba gag 550 23
Aalal) Zaiall spially jreall Laline Cile g ydall Laling ey piall daph 2D Loagad
O e any danigio ciliiia ) lelsats Wajhaind Gaj it Gacass - canll g Uaill b
Aaal on ean (b galai®¥) sailly paeailly Juadilly zUY) e IS G Sleld g
(A Al e el sai Joail o aaig
aaall Gaadlgl) e S8V Cilal) Glasiad 8 oagen ped cziial) palal) g Uadll aca 6 pusil 4
Aleadl lss (8 agen ool dandl (2 i Allad) Jaee Jl (Jand) Gsm (] Ligin
rgall e L8] & ey dpeyll e
losb aalin A Vsl daling (Jlae) deslan i Aalaiall Culpall Jalis =Sy oLl .5
(8Ll Jemaig caghall Mang e iipuall g cagaall e gylall) Glld 8 Les Blsy jeme casip
P La (s Bldl 120 A
Oty (ASyanl) Blially lgall paes (8 SlehaY) A 3s0all e Hlail) Jlae S >
il saall JilE 8 agen Lee "Oliwaslll” placlly Jally ddadyall diadll 4l sass
die (saiedl) JEOU Gaa DU ZalSilly gl Juliig (Al yllg (andll Cilelia] elgdY daU
o auailly Ay
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i Aol Lo 585 cagial) &Y (e DU AdlSilly cgl) (i 1agiell M) Jlae & >
55 Balels AN aSladll Jaks da adie Aylan e el) b a1 JGA])
IS dals ddtaall ilall ol BL_calll (£ 8Kl e agil) el 8yelaial) LL_adl)
aags « Alsal) oty cpiaaiall BLalll i eliy e Jaad) celld 1) Aia) L AaSas
Ao Gl U gy 8Ll eld) Ldlhes leSlaall s Jinli) (ggucl duia a9
el gicee wdyg Lladll 5] alas
Sl dae Julig (Auiladll saliyg oupaal) aUail) 4iCa 8 aaagill silyall daw Jlae 4 >
cilyal) dacd (3 yaieall gl Gy Cdlpall ad
4y 330 sty cdpdaall (Sl Jacall ColSe poen A0 1 ASL) Jn i Jlae (B >
L abY) o) Aashiie 83 Cpands «hliall James ilerd olglY
Sl Eutiall Jaally ellyg ccile sy fall e e Ll Gl wgall Al Jal i ~3a) .6
ladl Ao gyl alSals lgie Blahy Lo dualing lgapan due il Cldigalls 3lah Gl
el LB ¢ lehal) Basa! duadanll LY 3gag
Ala Saudiccall cilgally duaul) 345
Lyt s allally Ly Jaadadsll lygg eslyioll Galaa U8 (1 Gles aie aliialy Gl i (Ko
Aaaii Slea <l 8 L clelaSh gg )l sl 5y 3l cilend iy ALl @l Slgally il (e
ey pannsl) g Uil 8 Alalal) cileg ydial) Cnall (ga daiien o 2 5Rall (ge celld e 5l L ile gyl
Jlee ) Ay jlen W) #le Jlaa b Gsinlll Haaly cipnally i call daaline daling ¢ o)l
- el aaliiag Bpsall Cile il
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bl

Gyl aabddl
il dass 4 Spically daugiell Cilegdall yg3 iadi 4lSe) i gnk 4byl5 (2017) LaslyiSilly alall Gand) duanls]
e gl (alaal) ¢ Usk . s 3§ duail
Akadimiyyat al-Bahth al- ‘Ilm1 wa-1-Tiknailujya. (2017). Kharitat Tarig: Imkaniyyat Taf "1l Dawr al-

Mashri ‘at al-Mutawassita wa-I-Saghira fi Khidmat Ahdaf al-Tanmiya fi Misr. Qita“ al-Majalis al-
Naw ‘iyya.

sadll DA il DpsleaBy) Lpatl) 3aias 8 Adacigially Bysall Clawiall 9 (26 aian2024) - v s
ccbanilly 28l .. jiliadl S duc lais Vs Loleaiy) Luaitll 4 L5 Li¥sliall o ikl Jailell & .(2022-2015)

https://www.researchgate.net/publication/385173183 .dlie— ;a0 ab dadls (16-1
Amina, Sadiqi. (2024, Sibtambar 26). Dawr al-Mu’assasat al-Saghira wa-1-Mutawassita {1 Tahqiq al-
Tanmiya al-Iqtisadiyya bil-Jaza’ir khilal al-Fatrah (2015-2022). AI-Multaqa al-Watani: al-

Mugawaldtiyya wa-Dawrhd fi al-Tanmiya al-Iqtisadiyya wa-I-1jtima iyya fi al-Jaza’ir — al-Waqi*
wa-I-Tahaddiyat, 1-16. Jami at Baji Mukhtar —

‘Anabahttps://www.researchgate.net/publication/385173183.

(Gale) osail e Jpemally dgiall Logl] :ibasgially Spiall Cileg ptall (17-16 58T 2016) . e ¢ el
(el (G5l clidly (srmall iyemal sgaal caghiall Jausgll —393al) ey Lo Ansgially Spobeall Clscssall jaise

.5yl
al-Barada‘1, Muna. (2016, Uktiibar 16-17). al-Mashri ‘at al-Saghira wa-I-Mutawassita: al-Wasat al-
Mafqiid wa-I-Husil ‘ald al-Tamwil (Malsaq). Mu’tamar al-Mu’assasat al-Saghira wa-1-

Mutawassita — Ma Wara’ al-Hudud — al-Wasat al-Mafqiid, al-Ma had al-Masrif1 al-MisrT wa-I1-
Bank al-Markazi al-Misr1, al-Qahira.

& angidlly Bpiall Clavsiall e oy JlaeY) 2l (galaBY) Jasmall s (2006) - pnls (5)lsas §(5l) cpulily
578-570 «dupell Sl 5 dlassially Spsical) Clusssgall fa G olilbaio z Joall yaigall 4. 53
https://search.mandumah.com/record/100716
Balqasim, Zayr1, wa-Hawwari, Balhasan. (2006). Tahlil al-Muhtt al-Iqtisadt li-B1’at al-A ‘mal wa-
Atharahu ‘ala al-Mu’assasat al-Saghira wa-1-Mutawassita f1 al-Jaza’ir. F1 al-Mu’tamar al-Duwalt:

Mutalib Ta’hil al-Mu’assasat al-Saghira wa-I-Mutawassita fi al-Duwal al- ‘Arabiyya, 570—
578https://search.mandumah.com/record/100716.

s Sl L Lol _py@il] —2009 Jlae ¥ dhasiif deslan @5 -(2008) - sl i
https://documents1.worldbank.org/curated/en/237731468331224718/pdf/477170PUBOARAB10B
0x338862B01PUBLIC1.pdf

al-Bank al-Duwali. (2008). Tagrir Mumarassat Anshitat al-A 'mal 2009 — al-Taqrir al-Kamil.

https://documents1.worldbank.org/curated/en/237731468331224718/pdf/477170PUBOARAB10
Box338862B01PUBLICI .pdf
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Ll il 2010 JLae ¥/ dhastif degylas @5 .(2009) . sl i
https://archive.doingbusiness.org/content/dam/doingBusiness/media/Annual-
Reports/Foreign/DB10-FullReport-Arabic.pdf
al-Bank al-Duwalt. (2009). Tagrir Mumarassat Anshitat al-A ‘mal 2010.

https://archive.doingbusiness.org/content/dam/doingBusiness/media/Annual-
Reports/Foreign/DB10-FullReport-Arabic.pdf

cpant] dausially spiall IS dalsd] mislll ags : 2014 seas 5 Sloc ) daiif duaplas .(2013) . Jsal) clid
https://www.worldbank.org/content/dam/doingBusiness/media/Subnational- . Jdsall il

Reports/DB14-Egypt-arabic.pdf
al-Bank al-Duwalt. (2013). Mumarassat Anshitat al-A ‘'mal fi Misr 2014: Fahm al-Lawa’ih al-
Khassa bi-I-Sharikat al-Saghira wa-I-Mutawassita al-Hajm.
https://www.worldbank.org/content/dam/doingBusiness/media/Subnational-Reports/DB14-
Egypt-arabic.pdf
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0.0122 -2.9088 0.1477 -0.4297 LNCOC(-1)
0.2880 1.1078 0.1381 0.1530 LNREGQ
0.0440 2.2296 0.1065 0.2376 LNREGQ(-1)
0.7923 -0.2687 0.1727 -0.0464 LNUNEMPT
0.1140 1.6944 0.1814 0.3075 LNUNEMPT(-1)
0.2960 1.0888 0.1808 0.1969 LNDOC
0.0000 -6.4074 0.1833 -1.1746 LNDOC(-1)
0.0001 5.5153 1.7256 9.5173 C
10.0082 Mean dependent var 0.9922 R-squared
0.5576 S. D. dependent var 0.9868 Adjusted R?
-2.3658 Akaike info criterion 0.0638 S. E. of regression
-1.8721 Schwarz criterion 0.0529 Sum squared resid
-2.2417 Hannan—-Quinn criter. 37.2074 Log likelihood
2.1419 Durbin-Watson stat 185.0441 F-statistic
0.000000 Prob(F-statistic)
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S Jdead
(Lsl) monial 7 pai s il
P— Lilaay) dadl)
value t selias) @) Gl D alaall yaall
0.0000 -14.1077 0.0396 -0.5587 ECT(-1)
0.0077 -3.1482 0.0801 -0.2524 D(LNCOC)
0.0508 Mean dependent var 0.9203 R?
0.1739 S. D. dependent var 0.9026 Adjusted R?
-2.8006 Akaike info criterion 0.0542 S. E. of regression
-2.5538 Schwarz criterion 0.0529 Sum squared resid
-2.7385 Hannan-Quinn criter. 37.2074 Log likelihood
2.1419 Durbin-Watson stat
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The Role of Business Environment and Governance in Transition of
Micro and Small Enterprises to the Formal Economy in Egypt

Abstract

The study sought to investigate the role of the business environment and governance in facilitating
the formalization of micro and small enterprises in Egypt between 1990 and 2023. To achieve this
objective, two methodologies were employed: the inductive approach, combined with analytical
methods, was applied to analyze the actual situation of the informal sector in Egypt, focusing
specifically on micro and small enterprises as a reflection of the prevailing business environment and
governance. The study further concluded that the business environment and governance in Egypt still
require further reforms to effectively support formalization. In addition, the econometric approach
was used by employing the ARDL methodology to test the long-run relationship between the business
environment & governance (control on corruption, business environment, access to credit, and
unemployment), as independent variables, and the size of the informal economy for micro and small
enterprises, as a dependent variable, in Egypt during the study period. The results of the analytical
part indicate that micro and small enterprises in Egypt, in particular, face a variety of challenges,
including a lack of available financing and difficulties transitioning to the 'missing middle'".
Meanwhile, the econometric findings show the existence of a long-run relationship between the
variables included in the model. Moreover, the study concluded that in the long run, a 1%
improvement in the working business environment and an increase in unemployment would result in
respective increases of approximately 0.69% and 0.46% in the dependent variable. Conversely, a 1%
reduction in access to finance and in control of corruption leads to respective increases of
approximately 1.74% and 1.22% in the dependent variable. In the short run, a 1% deterioration in
control of corruption results in a 0.25% increase in the dependent variable. The study recommends
adopting a comprehensive reform strategy that targets the expansion of formal private sector credit—
especially for micro and small enterprises—as well as encouraging the private sector to create more
job opportunities to reduce unemployment and, consequently, the influx of newcomers into the
informal sector. We should also prioritize intensifying institutional reforms related to the business
environment and governance.

Keywords: Micro and small enterprises, informal sector, business environment & governance,
Autoregressive Distributed Lag (ARDL), Egypt



